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On Dec. 17, Inter-American Development Bank president Antonio Ortiz Mena reportedly said he
would quit rather than accept a Reagan administration appointee as his second in command. A
bank official cited by the New York Times said Ortiz Mena informed the IDB executive board that
he was submitting his resignation, effective Feb. 29. The appointee, James Conrow, Deputy Asst.
Secretary of the Treasury for Developing Nations, was attending a going-away party when Ortiz
convened his board. The IDB president must nominate top executives for such jobs, and apparently
Treasury officials considered this a simple formality. But the bank official cited above said, "There's
no way he can come in here. His name has not even been proposed to the board of directors. The
administration must have assumed that Ortiz Mena would put him up today and that he would be
approved." For over a year, Ortiz and senior Latin American officials at the IDB have been engaged
in disagreements with the Treasury, which has attempted to gain greater control over the bank. The
target of most of the bank's irritation has been Conrow. The IDB a 44-member nation institution
is a larger lender to some Latin American countries than the IMF or the World Bank. Unlike the
latter institutions, the IDB's lending policies are largely controlled by loan recipient nations, rather
than creditors. [Latin American stockholders have about 54% of the votes; the US slightly less
than 35%, Canada, about 4%; and Japan and Western Europe, the remainder. All contributions,
however, are not equal in nature since financial markets give higher credit ratings to the major
capitalist industrialized nations. The industrialized nations' contributions, in the form of contingent
guarantees (or callable capaital) have enabled the IDB to borrow in the world's capital markets at
favorable terms and pass these savings on to Latin American borrowers.] US Treasury Secretary
James Baker wants greater control over IDB lending practices, which are perceived as inconsistent
with Baker Plan policies, and because the US is the bank's largest contributor. Baker has tried
to change the voting arrangement so that the United States and Canada, voting together, would
obtain near-veto power over IDB loans. When the US proposal was turned down, Baker ordered
a reduction in planned US contributions to the bank. [Because of debt service burdens and low
commodity export prices, the IDB has called for a capital increase to provide Latin American nations
with badly needed resources. In exchange for an increased contribution, Washington demanded a
greater degree of control over voting on loan requests. Specifically, the Reagan administration has
proposed that if 35% of the votes oppose a loan, the bank's management would have 18 months to
resubmit the proposal, at which point a 40% vote could veto the loan. Latin American officials at the
IDB is opposed to giving the US this much veto power. Officials have said they are willing to discuss
a 45% threshold. Apparently, the IDB has decided to wait for the 1988 elections in hopes that a
Democrat will enter the White House.] Ortiz Mena, 75, has been IDB president for 17 years. He cited
a desire to return to his native Mexico. His successor will be picked by the bank's executive board.
(Basic data from New York Times, 12/18/87; Washington Post, 12/18/87; back issues of Chronicle)
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